REPORT OF THE AUDITOR GENERAL OF THE REPUBLIC OF TRINIDAD AND
TOBAGO ON THE FINANCIAL STATEMENTS OF THE SPORT AND CULTURE
FUND FOR THE YEAR ENDED 31 DECEMBER 2005

The accompanying Financial Statements of the Sport and Culture Fund for the year
ended 31 December 2005 have been audited. The Statements comprise a Balance Sheet as at
31 December 2005, a Statement of Income for the year ended 31 December 2005, a Statement
of Changes in Equity for the year ended 31 December 2005, a Statement of Cash Flows and
Notes to the Financial Statements numbered 1 to 5.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

2 The management of the Sport and Culture Fund is responsible for the preparation and
fair presentation of these Financial Statements in accordance with International Accounting
Standards. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances.

AUDITOR’S RESPONSIBILITY

3 The Auditor General's responsibility is to express an opinion on these Financial
Statements based on the audit. The audit which was carried out in accordance with section
116 of the Constitution of the Republic of Trinidad and Tobago and section 15(2) of the Sport
and Culture Fund Act, Chapter 40:54 was conducted in accordance with generally accepted
Auditing Standards. Those Standards require that ethical requirements be complied with and
that the audit be planned and performed to obtain reasonable assurance about whether the
Financial Statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements. It is my view that the audit
evidence obtained is sufficient and appropriate to provide a basis for the comments made at
paragraphs 5 to 8 of this report.
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CASH BOOK

<% A Cash Book was not produced for the period under review.

BOARD MINUTES

6. Minutes of Board Meetings numbered 34 to 44 were not signed by the Chairman of
the Board.

INTERNAL CONTROL

i There was no evidence of internal audit checks on the documents examined.

OPINION

8. Except for the comments at paragraphs 5 to 7 above, in my opinion, the Financial
Statements as outlined at paragraph one above, present fairly, in all material respects the
financial position of the Sport and Culture Fund as at 31 December 2005 and its financial
performance and its cash flows for the year ended 31 December 2005 in accordance with
International Financial Reporting Standards.

SUBMISSION OF REPORT

9 This Report is being submitted to the Speaker of the House of Representatives, the
President of the Senate and the Minister of Finance and the Economy in accordance with the
requirements of sections 116 and 119 of the Constitution of the Republic of Trinidad and
Tobago.

AN

MAJEED ALI

23 JANUARY 2015 ACTING AUDITOR GENERAL
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Tel: (868) 6244569
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E-mail: pkf-trinidad@ltrinidad.net

ACCOUNTANTS' REPORT

Sport and Culture — Board of Management

We have prepared the balance sheet as at 31 December 2005 and the statements of income, changes in

equity and cash flows for the year then ended from the records of Sport and Culture Fund and from other
information supplied to us.

In order to prepare these financial statements we made a review, consisting primarily of enquiry,
comparison and discussion of such information.

However, in accordance with the terms of our engagement, we have not performed an audit and
consequently do not express an opinion on these financial statements.

Port-of-Spain /=
28 August 2007 CHARTERED ACCOUNTANTS

« Directors: A.A. Mark, M.G. Toney, R.L. Philip



SPORT AND CULTURE FUND

BALANCE SHEET
ASSETS
Notes
Assets:
Cash at bank 3
Accounts receivable and prepayments 4
Total Assets
LIABILITIES AND EQUITY
Liabilities:
Accounts payable and accruals S
Equity:

Accumulated Fund

Total Liabilities and Equity

On behalf of the Board:

e,

31 December

200

$ 9,526,208
1,265,673

$10,791,881

$ 116,152

10,675,729

$ 10,791,881

2004

$ 2,937,524
1,265,639

3 4,203,163

$ 101,652

4,101,511

$ 4,203,163
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(The accompanying notes form an integral part of these financial statements)



SPORT AND CULTURE FUND

STATEMENT OF INCOME

31 December

2005 2004
Income:
Surplus from Instant Lottery $ 9,833,333 $ 726,394
Interest on fixed deposit at First Citizens Bank 45,397 44355
Interest on business account 1,395 2,776
Total income 9,880,125 773,525
Expenditure:
Audit fees 3,000 3,000
Accounting fees 11,500 11,500
Bank charges 384 © 290
Grants to sporting and cultural groups and individuals 3,291,023 6.351.623
Total expenditure 3,305,907 6.366.413
Surplus/(deficit) for the year $ 6,574,218 $ (5,592,888)

(The accompanying notes form an integral part of these financial statements)



SPORT AND CULTURE FUND
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2005

Accumulated
Fund
Balance as at 1 January 2004 $ 9,694,399
Deficit for the year (5.592,888)
Balance as at 1 January 2005 4,101,511
Surplus for the year 6.574.218
Balance as at 31 December 2005 $10,675,729

(The accompanying notes form an integral part of these financial statements)



SPORT AND CULTURE FUND

STATEMENT OF CASH FLOWS

For the year ended
31 December

2005 2004
Operating Activities:
Surplus/(deficit) for the year $ 6,574,218 $ (5,592,888)
Adjustment for changes in working capital:
Net change in accounts receivable and prepayments (34) 96
Net change in accounts payable and accruals 14,500 22.500
Net cash generated by/(used in) Operating Activities 6,588,684 (5.570,292)
Net change in cash balances 6,588,684 (5,570,292)
Cash balances, beginning of year 2,937,524 8,507,816
Cash balances, end of year 3 9,526,208 3 2,937,524
Represented by:
Cash at bank $ 9,526,208 $ 2,937,524

(The accompanying notes form an integral part of these financial statements)



SPORT AND CULTURE FUND
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2005

Incorporation and Principal Activity:

The Sport and Culture Fund was incorporated in the Republic of Trinidad and Tobago in 1988 via
Act No. 31 of 1988. The principal activity of the Fund is to facilitate the provision of sporting
and cultural activities in the Republic of Trinidad and Tobago by providing grants and loans to
deserving individuals, groups and organisations. The objective of the Fund is to nurture and
develop human and technical resource capabilities in sport and culture, while encouraging self-
reliance of groups, associations and individuals undertaking related activities.

Significant Accounting Policies:

(a)

(b)

(c)

(@

(e)

®

Basis of preparation -
These financial statements have been prepared under the historical cost convention and
no account has taken of the effects of inflation. These financial statements have been

prepared in accordance with International Financial Reporting Standards approved in The
Republic of Trinidad and Tobago.

Accounts receivable -

Accounts receivable are carried at anticipated realisable value. An estimate is made for
doubtful receivables based on a review of all outstanding amounts at year end. Bad debts
are written off during the year in which they are identified.

Provisions - -
Provisions are recognised when the company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying

economic benefits will be required to settle the obligation, and a reliable estimate of thc
amount of the obligation can be made.

Surplus from Instant Lottery -
This is the Fund’s main source of income and represents the surplus from instant lottery

games deposited into the Fund’s Central Bank Account by the National Lotteries Controt
Board. Surplus from Instant Lottery is recorded on a cash basis.

Financial instruments -
Financial instruments carried on the balance sheet include bank balances.
Comparative information -

Where necessary, comparative amounts have been adjusted to conform with changes in
presentation in the current year.



SPORT AND CULTURE FUND

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2005

Cash at Bank:

First Citizens Bank Limited — Business Account
Central Bank Account
First Citizens Bank Limited — Fixed deposit

Accounts Receivable and Prepayments:

Loans
Interest receivable
Short posting of surplus from Instant Lottery

Accounts Pavable and Accruals:

Stale-dated cheques _

Audit fees payable

Accounting fees payable

NLCB transfer overpayment payable
Irreconcilable adjustment

31 December

2005 004
$ 374,079 $ 262,185
7,711,347 1,279,919
1,440,782 1.395.420
$ 9,526,208 $ 2,937,524
31 December
2005 2004
$ 41,715 $ 41,715
2,147 2,113
1,221.811 1,221,811
3 1,265,673 $ 1,265,639
31 December
2005 2004
b 8,000 $ 8,000
48,000 45,000
23,000 11,500
37,100 37,100
52 52
$ 116,152 $ 101,652



